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THE BUSINESS OUTLOOK 


movement initiated in the summer seem better 
than at this time last month. The improvement in 
retail trade, the halt in the price reactions, and the 
| eoneurrent trade revivals in foreign nations are all 
encouraging tendencies in the present industrial 
situation. 


The Trend of Business 


HILE business activitiy has shown reaction during 

September and October, there is some evidence that 
the decline will not go materially further during the fall 
months. In fact, the revival in retail buying in the first 
week of November has created a hopeful attitude on the 
part of both merchants and manufacturers. If the revival 
in retail buying continues, the excess stocks of merchants 
accumulated in July and August will decline and a new 
Movement in manufacturing activity may reappear. 

The October record of employment in Ohio showed a 
decline of .8 of 1 per cent in comparison with the average 
decline of 1.1 per cent. If the increase in employment 
growing out of the shorter hours established by the codes 
i§ maintained through the fall months, this increase will 
doubtless be regarded as one of the achievements of the 
NRA. The most noticeable improvement in employment 
in Ohio in October is found in the 12.4 per cent incerase 
in number employed in the machine tool industry. There 
Were also gains in the furniture industry and the clothing 
industry. The gains in October in employment in Cincin- 
nati were due partly to the activity of the machinery 
gtoup of industries. 

Bank debits in Ohio in October showed slightly more 
than the usual seasonal gain. While bills of sale filed in 
the automobile industry in Ohio declined 12 per cent, the 
average decline of October from September is 18 per cent. 

The construction industry in the United States showed 
am increase in contracts awarded in October over Sep- 
tember of 21 per cent as compared with an average de- 
cline of 9 per cent in the period. The increased activity 
was mainly in the public works and utilities division of 
the industry. The declines in total building construction 
Were in excess of the usual seasonal decrease in October. 


volume of production during the fall months. It will 
benetit from some increase in railroad buying and from 
the public works activity. It suffers from the low rate 
of industrial production resulting from manufacturing for 
stock in July and August and from the seasonal decline 
in automobile production. 

The September export trade of the United States 
showed more than the usual increase and was 21 per cent 
above the exports of September, 1982. Great Britain, 
Germany, and Canada have also been showing a consistent 
gain in their export trade, indicating that the recovery 
from depression is world-wide in scope. Those who have 
a bearish attitude to the policies of the New Deal in in- 
dustry and finance are disposed to attribute much of the 
recovery in the United States to the recovery movement 
abroad. The United States, however, is the chief indus- 
trial nation and its rate of recovery since March has prob- 
ably been greater than that of any other large industrial 
country. 

Agricultural cash income in Ohio gained 6 per cent in 
October as compared with September, the average gain 
in the period being only 2 per cent. The chief gains were 
in meat animals, dairy products, and poultry and eggs. 

Wholesale prices in the United States reacted slightly 
in October as a result of the accumulation of stocks in the 
early fall. This reaction seems, however, to have largely 
run its course. Prices of Agricultural products have 
gained in November, due largely to the further deprecia- 
tion of the paper dollar in terms of gold. This has grown 
out of the gold-buying policy of the R.F.C. which has 
developed during recent weeks. The uncertain fluctuations 
in the value of the American dollar have tended to some 
extent to offset the trade advantage that would accrue 
from a stabilized devaluation. The United States is ap- 

rather closely to the extent of devaluation 
authorized in the agricultural act passed by the last con- 
gress. 

The member banks of the Federal Reserve System in- 
creased their loans for the carrying on of business and 
industry in October by 2 per cent and also increased their 
investments in Unitetd States securities. The surplus 
reserves of the banks have reached almost unprecedented 
volume. The net demand deposits increased with the 
loans. Money rates have continued very low. The decline 
in the price of United States bonds developed along with 
the gold-buying policy of the R.F.C. and gave the treasury 
some concern in view of anticipated financing. ; 

The prices of stocks on the New York Stock Exchange 
declined sharply in October but showed some recovery 
tendencies in November. With a good trade prospect in 
November and December, it would not be surprising to 
see the market show some revival tendencies toward the 
end of the year. 

Srurceon BELL, Director. 
November 15, 1933. 


The production of both pig iron and steel declined more 
than seasonally in October and constituted the more bear- 
ith of the several indicators of industrial activity. The 
industry is expected to continue in comparatively low 
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TABLE I 
FINANCIAL STATISTICS 


(Unless Otherwise Indicated, All Dollar Values Are Stated 
in Millions) 


Average Year-to- 
Change 
Change from Change Date 
Item Latest from Month from Change 
Data Month Ago Year from 
Ago 1928- Ago Year 
$2 Ago 
Federal Reserve Bank Items’—November 8, 1933 
Investments in U.S. % % % 
en 
6.7 — 7 + 4 — 80 + 8 
nes | | +12 | —e | —29 
Reserve Ratio...... 65.2) + 2 0 


Industrial Corporation Profits for First 
Nine Months of 1933 


In the third quarter of 1933, the total for 205 industria} 
corporations showed a net profit, less deficits, of $129,576. 
000, as compared with $86,878,000 in the second quarter 
and in contrast to net deficits of $14,831,000 in the first 
quarter of 1933 and $11,583,000 in the third quarter of 
last year. Seventy-seven per cent of the reporting con- 
cerns showed a net profit in the third quarter of 1938 as 
compared with 43 per cent in the first quarter of 1938 and 
46 per cent in the third quarter of 1932. 

With the exception of baking, drugs and sundries, elec. 
trical equipment and petroleum, all of the 19 groups pre 
sented in Table II showed a better profit position in the 


Loans on Securities | $ 3,590 — 2 — — 16 — TABLE II 
Others. + 2 INDUSTRIAL CORPORATION PROFITS FOR FIRST 
gir | + 2 NINE MONTHS 
| Source: The National City Bank Bulletin 
1,878 2 — 2 
Net Demand De- Thousands of Dollars) 
+ 16 +106 1982 1983 | | 1982 | 1988 
utos—Gen. Motors (1)* $ 10,555 | $ 81,410| +671.8| 1.5 
Money in Circula- 19,194;  16.458| — 14.8| 103 
$ 5,673 +04] +08 | +04) + 5.5 Building (7). smal = 
etary Shemicals (11)........++- i 0 
4,828 o| +04] +12] +81 Goal Mining “ass =| = 
and Sun — 365. 22.7 
Food Pant Mise + 99! =, 
—Misc. 11.0 
New York City... | $ 739 | — 6 | —15 | +105 | +46 Iron and Steel (15)........ “48,850| 426,662;  — | — | — 
Mach hinery ery ( 8) “1,119 
terest 2—November ning, Non-ferrous — 
Paper Products (5)........ 4287 1,878 | 
%% 0 0 — 25 — 45 Petroleum 6,121 443) — — 09) — 
Time (80-90 Textiles 06 1,807 2,519 — 69 
Com. Paper (4-6 Misc. Manufacturing (32) 410,703 7,412 — _ 22 
mths).......:| | 1,185| 10,942| +823.4| 22 
Fed, i 2% | —20 o| —2| —s TOTAL (205).......... $ 30,266 | $200,367| +562.0| 0.5 | 86 


lesale 
November 6, 1933. 


Prices 
1913 


+|++++ 


83 Rai 
87 Utilities....... 


Indices of Bond Prices‘—November 8, 1933. 


10, 1933 


Expressed in United States Dollars® 


+ 11 


+9] — 


+ 9 


+ 8 


first 9 months of 1933 than in the same period of 1982 
Net worth registered declines during the year 1932 in all 
of the groups, with drugs and sundries showing the great- 
est decline, amounting to 24 per cent, and with an average 
decline of 10 per cent in all industries. The annual rate 
of return in all industries increased from % of 1 per cent 
in the first 9 months of 1932 to over 3% per cent in the 
same period of 1933. H. G. B. 
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: Federal Reserve Reporting Member Bank Items1—November 8, 1933 = 
Prod. ( 
Indices Comm Groups,® 
i All Commodities... 103.0 - 16 1 charges and reserves, but before dividends. —. 
Farm Products. ... 84.8 21 6 
Food Products... .. 102.0 8 1 
Textile Products... 118.2 - 62 27 
Metals. .........++ 104.6 10 3 
Building Materials. 111.5 — 5 0 
Chemicals......... 96.9 2 0 
Miscellaneous. ..... 83.2 14 — 6 
Indices of Common Stock Prices‘—Nov. 8, 1933. 1926 Average — 100 
; 421 Stocks Com- 
bined........ 69.6 — 4 — ts 28 
$51 Industrials.... 716.4 — 8 65 38 
| = | $8 
| 72.7 | — 6 | - | — 6 1 
Dollars Per $100 Bond 
60 Bonds.......... 84.0 — 8 =~ + 1 4 
U.S. Gov. Bonds...| 102.0 0 t 3 
November 
ENGLAND— 
Pound 
FRANCE— Entered as second class matter March 38, 1926, at the Post 
: k 
(Par $.2382) .. -8845 + 62 
Canapa— 
(Par $1.0000).| 1.0005 + 18 SPURGEON BELL, Director L. H. Gainsteap, Marketing 
Viva Boorus, Asst. Editor W. D. Hoopgr, Accounting 
H. G. BrunsMan, Statistics Wiiuis Wissizn, Ind. Management 
1 Source: Federal Reserve Board. Secretary 
: 2 Source: The Journal of Commerce. —— 
Source: The Annalist. 
Bouree: Standard Transfers ta ew 
oon 
‘al or ork. Source: Com- 
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TABLE Ill 
INDUSTRIAL AND COMMERCIAL STATISTICS 


Weekly Business 
.Y. Times Weekly Index of 
Activity’ — 
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Construction Contract Indices 


ly 


= 
Change | “trom | Change 
Item Latest | from from 
Data | Month | Month) 
New York City.......-.| 12,066 0 
U.S.outsideN.¥.City.. | 11.946 0 
umber of Commercial 
Composite Prices : 
1056; — 7| — 4 39 
Per Cent of Op. Capacity. 37% | — 14 t 95 
. Daily m rro- 
guction 43,320} — 15 | + 1 | +108 
(U.S. Steel Corp.) 
Construction Con Eastern 1933° 
Averaee ——_ tee 
TOTAL CONSTRUCTION. . 2. | — 9 | — 
Total Building.......... | 2,106.7) — —21 te 
Residential........... | 861.0 — 18 
Non-Residential.......| 1,244.7 — 23 
Public Works and Util... | 3,709.0 — 2 
New England........... 474.1 — 10 1930 lisa 1932 1933 
Metro. New York &Vicin.| 596.0 
Upstate New York... ... 372.9 — 21 (1986 = 100) 
Middle Atlantic.........| 642.2 — 
Central Northwest...... 446.4 — 36 | __United States? | 
her St.Louis Territory...... 379.2 | = 7. aim 
Southeastern Territory..| 567.0 Sank Debit 
Excess of Exports... .. . 13.0 — 61 61 
Excess of Imports.... . 25.6; — 1 
10 At | 
all 
Excess of Imports. .... 547; — 23 — +17 
CANADA 
(Millions of Canadian 
| if 
58.3 29 38 3 
1 Four-week a: Estimated normal = 100. Source: The Annalist. 
In millions Source: Federal Reserve Board. 
*Number of cars. Source: Cram’s Automotive Reports. 
; Millions of kilowatt hours. Source: The Edison Electric Institute. 
Thousands of cars. Source: American Railway Association. 
Source : Dun’s Review. 
Opens rom Age and Steel. 
,) Souree : U. 8. Department of Commerce. 
oo ports in comparable period. 
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EMPLOYMENT IN OHIO 


EXPLOTENT IN THE STATE OF OBIO BY INDUSTRIAL GROUPS Index Index EMPLOYMENT IN THE STATE OF OHIO BY INDUSTRIAL GROUPS (Continued) Index 
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5 
AND OHIO CITIES 
Index Ch’se | | Cha’ce 
Changes in October Employment in the Sept.,| Index| Mist | Oct., | Oct. “Oct, 
State of Ohio by Industrial Groups rane from | gepe, | from | Change 
vised 
Total me change Lt Eovtember, and 
an increase o from October. H ear aver- EMPLOYMENT IN OHIO DUSTRY GRouPs, VERAGE — 
Total Manufacturing: Decreased 1% from Septem- ALL INDUSTRIES (815)*..... 82 | 82 % = 1 ts "6 
, and increased 35% from October, 1932; 5-year Total Manufacturing (607)..... 84 8 }—1/—1/ +85 +9 
Food Products: Decreased 4% from September, and (16) iit is + H + 
increased 1% from October, 1932; 5-year average Renee eous (31) ........ 122 113 —7 —8 0 0 
September-October decrease, 6%. Furniture (17) $2 | tie 
and 27% from October, 1932; 5-year average Sep- Electrical App. and 
Machinery: Increased 4% from September, and sad Pow. 
48% from October, 1932; 5-year average September- Spec. Pur. Meby. & pp. (40)] 72] 1 | 
October movement, no change. Metal — eeakiies 81 80 | —2 0 46 15 
Metal Products: Decreased 2% from Se tember, and Forgi emer ™% | 5 _ 
increased 46% from October, 1932; average P ipes, Pumps, Valves, and 
September-October movement, no change. Screw Mack tne Produce 
Paper and Printing: Increased 1% from September Sheet Meant Weeks 3) 2 
and 18% from October, 1932; 5-year avenge Sep- Steel Works and Rolling 
tember-October movement, no change. | ase | an =¢ 
and increased 40% from October, 1932; 5-year aver- Statens aaj: ilo iio 23 
age September-October decrease, 2%. Printing and Pub. 101 | 106 9 
Stone, Clay and Glass: Decreased 2% from Septem- Rasher Pretec +8 
ber, and increased 32% from October, 1932; 5-year Tubes (9)....... is | ue +38 
Textiles: Increased 3% from September, and 18% Bue +32 
5-year average September. Glass 138 159 +3 +2 
» fo. China and Pottery 
Vehicles: Decreased 3% from September, and in- Miscellaneous (18) a2 | 1 
creased 51% from October, 1932; 5-year average itd it 3 ie 
Non-Manufacturing: Increased 3% from Septem- and Parts’ a] it 
ber, and 4% from October, 1932; 5-year average Cars, Steam & St. Ry. (3). 18 21 | +20 / —1 14 —16 
Miscellaneous (5) ......... 43 | 37 | +2| | “oe 
Sep October increase, 1%. Mise. Manufacturing (41) 100 | 97 2|—2 9 
Construction: Decreased 6% from September, and Non-Manuf: +3] +1 4 
October decrease, 5%. Trans. Util. (17).| 68 | 69 t i +3 
Construction (130) ............ 23) — 
General Contracting (72)::/ 19 | 1s |—7| — 3] = 
Total Ind Employment (16) 38 + —4 | 
ustrial iscellaneous — —14 
in Ohio Cities 
EMPLOYMENT IN OHIO CrTIEs, 1926 Averace 100 
Akron: Increased 2% from S. tember, and 35% AKRON, All Industries (35). ~ 
from October, 1932; 5-year average September-Octo- Manuf | | * —3 36 3 
Cincinnati: Increased 2% from September, and 14% CINCINNATI, All Indus. (114).| 33 | 35 - o +44 a 
from October, 1932; 5-year average September- Non (80) | 37 | 90 +4 
t Non-Manufacturing 83 84 1 1 —5 
> » no change. ae = —22;—65/ -—s1 | 
eland : reased 1% from September, and in- Manufacturing (116) é 
creased 24% from October, 1932; 5-year’ average Non-Manufacturing | 8° —2 
September-October decrease, 1%. (35) 29 28 2 = 
Columbus: No change from September, and an in- 
of 3% from October, 1932; 5-year average Non-Manufacturing +7 
September-October decr ease, 2%. Construction (10) ........... 45 8 | —22| —7 14 —27 
‘ DAYTON, All (49)..| 98 | | —4 0 32 
Dayton: Decreased 4% from September, and in- Manufacturing 102 98 —3 —1 
Toledo: Increased 2% from September, and 70% Neo ay | 1) —1| it 
from October, 1932; 5-year average September-Octo- Construction (8). 31% 23 xa 
movement, no change. YOUNGSTOWN, All Ind. (20). 66 65 1 2 
Decreased 1% from September, and Construction (6) -3 
Septenhe % trom October, 1932; 5-year average STARK COUNTY, All Ind. (41)| 77 | 74 | — 3 1 49 18 
t-October decrease, 2%. (28) —3 2 tar 22 
Stork Decreased 3% from September, and Construction (9) | ti 
5-year average in parenthesis indicate number of reporting firms. 
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TABLE V 


NEW PASSENGER AUTOMOBILE BILL-OF-SALE REGISTRATIONS 


SUMMARY OF BUSINESS CONDITIONS IN OHIO 
AND OHIO CITIES 


TABLE VII 


Seven Major Ohio Counties! U.S.? 
‘umber hange er ‘er Change Change 
Make of Car Cars Oct., | Oct., | Cent | Cent | Cent Item Latest | from —— from Chow E 
1983 1983 of of of Data | Month | “0? Year | from 
from Total | Total | Total ‘Ago Ago Ago | Year , 
regis 
point 
low i 
% %o % % Septe 
- agree 
— 8 «a 
unehs 
+2)/—3/—6] — high 
5 lar 
Number of New Automobile Bills Octot 
GRAND TOTAL. . | 5,403 | 4,882| — 10 100.0 | 100.0 | 100.0 October, 19331 in th 
: : State of Ohio............. 7,721 | —12 | —18 141 aa last ( 
1 Source: Actual registrations secured from the Cleveland Automobile 
Manufacturers’ and Dealers’ Association, Toledo Automotive Trades As- mite Youn 
sociation, and Clerks of Courts. Counties included in tabulation: Cuya- Cincinnati (Hamilton Co. . mi —1t|—% 108 a sa 
hoga, Fra: n, Hamilton, Lucas, Mahoning, Montgomery, and Summit. Cleveland (Cuyahoga Co.) 1,757 | — 2 pat 133 pio cities 
? Based on reports by R. L. Polk & Company, covering 35 states. Columbus (Franklin Co. ) 653 | —13 | — 11 118 ee 5 rer 
Dayton (Montgomery ) 320 | — 19 —114 101 =- 
TABLE VI Toledo (Lens County)... 426 | —30 | — 14 165 a below 
oungstown 
TOTAL NEW CAR BY COUNTING ..| 248] —26 | —16 238 Wh 
Other than 8 Cities...... . 2,564 | — 17 — 16 142 _ cent | 
was | 
Passenger Cars Trucks Indices of Average Daily Value of Construction Contracts Awarded, for 0 
State and Change | Change Change | Change September, 1068. 1986 Average = 160° . 
County No.of | from | from || No.of | from | from aan declir 
Cars | Month | Year | Trucks | Month Year —U Octok 
Ago Ago Ago —% this 
% | % | 
9 | + 7 | +150 j-— t 80 ceptic 
76 | —20 | + 78 20 | + 43 150 count 
638 | —14 | +142 10 | —29 | + 48 t 4 
84 | —24 | +223 14| —33 | — 22 =a but 1 
14| —18 | + 17 — 
poh 
—43 | + 53 ‘ bon 0 tember, 1933 creas 
111 | — 20 | +171 14), + 8 | +183 many 
1,757 | — 2 | +188 im | — 8 57 
40 | + 8] + 48 1 40 75 +1 passe 
31 | +24 | +210 3 50 200 ae the c 
51 | —11 |] + 96 11 o| + 22 10 
30 | + 25 | +275 11 In 
653 | —13 | +118 105 5 57 uu ducti 
52 | — 5 | +148 1 o | — 80 ( 
23 | —21 | + 64 2|—s0 | — 33 incre: 
| — 7 | +103 154 | +18 | +105 
50 | +19 | +233 6 | —40 | — 26 and | 
143 | — 27 | +496 16 | —38 | +100 Cincinnati®. = 
25 | —34 | +178 4 o | — 33 Cleveland. . . -a Septe 
71 — 24 +178 9 + 80 50 Columbus... . with 
34 — 44 + 89 16 + 7 300 Youngstown — 
| | | | +20 | 
103 | —10 | +134 11 | + 10 83 Indices of Business in Ohio Hotels, let ay 
426 | — 30 | +165 so | —37 | +77 The | 
24 | —35 | + 85 | —se | — 
243 | — 26 | +238 63 | + 43 425 Per Cent of Rooms Oc- Ohio 
49 | —20 | + 88 16 | +220 220 Rea aE 46.7 | + 6 =< +o|—s but 
58 | — 3 | +142 3 | — 70 100 Average Rate Per Room...| $2.34 | — 2 = —s|-—-8 a 
34 | + 26 +100 6 | — 2 100 Index of Room Receipts. .. 60.1 3 _— o|;-v The 1 
72 | — 36 | +118 6 | +100 0 Index of Food Receipts.... | 41.1 8 +1 
320 | —19 | +101 43 | + 26 34 ust a 
115 | + 29 | +188 11 | + 38 120 
24 | — 25 | +100 5 | —38 150 peak. 
19 o| +12 6 | + 20 20 Octok 
22 | — 42 | +450 1 | — 0 
51 | + 46 | +104 47 | —39 | +6571 count 
25 | — 38 | + 25 11 ¢ 10 Ts Th 
91 | —12 | +507 15 1 25 ' 
38 | + 9] + 58 s| +28 | —17 agric 
35 | —19 | +250 5 0 | +500 , 
275 | —18 | +220 47 t 4 
580 | + 4] +247 61 15 53 try 
183 | -— 28 | +217 13 | —43 | + a 
25 | —11 | +127 5 | +150 | +150 These 
27 — 86 +440 5 + 67 1 Source: Clerks of Courts of Counties Indicated. 
46 | — 34 | + 10 10 0 67 2 Source: F. W. Dodge Corporation. cent 
85 | —19 | +250 38 | + 50 200 % State of Ohio, total power production. Source: U. S. Geological cent « 
Wyandot...... “ 18 | — 381 | +260 3|—¢8 0 Survey. 
9 Other Counties. 178 — 21 +150 31 —12 + 91 reported by power companies. eggs, 
upancy as indica’ umber meters Source: 
Acruau Torau...| 7.721 | —12 | +141 | 1120 | — 1 | +77 Octok 
®1931 Average — 100. in th 
* Source: Clerks of courts of listed counties. These counties account 7 Source: Individual Cooperaters. 
for approximately 90% of the total registrations in Ohio. : Agricultural Experiment Station. 
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HECK transactions showed a satisfactory gain in 
Ohio in October. The October increase, which 
amounted to 4.6 per cent, was the second monthly increase 
registered by bank debits, and brought the series to a 
point 5.4 per cent above August, but was still slightly be- 
low its value in January of this year. Cleveland, with a 
September-October increase of 9 per cent, Cincinnati, 
with a 6 per cent gain, and the other-than-8-city area, 
with a 2 per cent increase, were the only locations to 
agree with the State figure in showing gains from Septem- 
ber. Bank debits in Youngstown in October remained 
unchanged from September; and declines, ranging to as 
high as 9 per cent in Canton, were shown in the other 
5 large cities. As compared with October of last year, 
October, 1983, bank dehits showed a decline of 5 per cent 
in the State of Ohio. Canton, with a 12 per cent gain over 
last October; Columbus, with an 8 per cent increase; and 
Youngstown, with a 5 per cent increase, were the only 
cities to register gains in this period. Bank debits in the 
5 remaining cities were from 1 per cent to 27 per cent 
below October, 1932. 

While sales of new passenger cars registered a 12 per 
cent decline in October from September, the October total 
was nearly two and one-half times as great as the total 
for October, 1932. October was the third month to show a 
decline since the peak month of July, but the September- 
October decline was smaller than the declines shown in 
this period in any of the years since 1928. With the ex- 
ception of Summit County (Akron), all of the 8 chief 
counties shared in the October decline from September, 
but 11 of the smaller counties showed October increases. 
All of the 54 counties listed in Table VI showed in- 
creases in October sales over October of last year. In 
many of the counties, more than three times as many 
passenger cars were sold in the current month than in 
the corresponding period of last year. 

In the 7 chief Ohio counties, Studebaker, with the intro- 
duction of a new model in October, showed the greatest 
increase as compared with September (80 per cent). 
With this increase, Studebaker rose from twelfth to 
eighth position among the various makes. Ford, Pontiac, 
and Continental also registered October increases over 
September. While the rank of the three leading makes, 
with Chevrolet first, Plymouth second, and Ford third, 
remained unchanged from September, the lead of Chevro- 
let and Plymouth over Ford has narrowed considerably. 
The Octcber sales of new trucks and commercial cars in 
Ohio registered a 77 per cent increase over last October, 
but a 1 per cent decline from September of this year. 
The 1983 peak in truck sales in Ohio was reached in Aug- 
ust and the October total was only 5 per cent below this 
peak. Six of the 8 chief counties registered increases in 
October truck sales over September and all of these 8 
counties showed gains from October, 1932. 

The 6 per cent increase from September in gross cash 
agricultural income was due to a 29 per cent increase in 
Income from meat animals, a 19 per cent increase in poul- 
try and eggs, and a 12 per cent gain in dairy products. 
These October increases were partly offset by a 24 per 
cent decline in income from potatoes and a 28 per 
cent decline in grains. With the exception of poultry and 
eggs, the income from each of the sources was greater in 
October and in the January-October period of 1933 than 
In the corresponding periods of 1982. 
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Business Conditions in Ohio and Ohio Cities 


Satisfactory increases from September were registered 
in Ohio hotel business in October, as measured by room 
occupancy, room receipts, and food receipts. The 9 per 
cent gain in room occupancy in October as compared with 
October, 1932, was completely offset by the decline in 
average receipts per occupied room, and resulted in a 
room receipt figure no greater than that for October, 1982. 

The average daily value of construction contracts 
awarded in Ohio was more than twice as great in August 
as in July, but this tremendous increase was partly offset 
by a 31 per cent decline in September as contrasted with 
an average seasonal increase in September over August 
of 14 per cent. The September decline from August was 
caused entirely by a 72 per cent drop in Cleveland, a 
42 per cent decline in Cincinnati, and an 11 per cent 
decline in the area outside the 8 larger cities. The 6 
other large cities registered increases, with Toledo show- 
ing the greatest gain—September building being four and 
three-fourths times as great as August and over eight 
times as great as September, 1932. 

While total electric power production in Ohio increased 
4 per cent in September from August, industrial power 
consumption in Akron, Toledo, and Youngstown registered 
declines, and in Dayton remained unchanged from August. 
The September figure was higher than September, 1932, 
in all of the reporting areas. r 

Building occupancy, as indicated by number of gas 
meters in use, increased in September from August in all 
of the 6 reporting cities. In all of these cities, except 
Akron, the increase was greater than the average August- 
September gain. Canton was the only city to show a 
greater occupancy than in September, 1932. 

In the public employment offices in 6 of the larger Ohio 
cities, number of workers reported placed increased 1 per 
cent in October from September, and 42 per cent from 
October, 1932. The total number of interviews also in- 
creased 1 per cent from September and showed a gain 
of 30 per cent from October, 1932, while the number of 
new applicants increased 16 per cent from last month 
and 75 per cent from the same month of last year. Place- 
ments in Toledo in October reached their highest point 
since April, 1981. An increase from September was also 
registered in Cincinnati, which brought placements in that 
city to its highest point since April, 1932. Considered by 
type of workers, increases were shown in placement of 
unskilled males and industrial female workers. Place- 
ments of industiral females in October reached its highest 
point since May, 1933. 

While retail food prices in Ohio cities still remained 
substantially above last year and above the low of the 
spring of this year, declines were registered in all of the 
3 reporting cities during the two-week period ended Oc- 
tober 24. In Cincinnati, the decline offset an equal in- 
crease to October 10, but the decrease brought the total 
decline in Columbus to 2 per cent since September 26, 
and to over 3 per cent in Cleveland. ; 

According to reports from 39 Ohio shoe manufacturers 
to the U. S. Department of Commerce, these concerns 
produced over one and one-fourth million pairs of shoes 
in September, 1933. This number is over two times as 
great as the total for the low month of November, 1932, 
and although it is 20 per cent below the peak month of 
August, 1933, it is 9 per cent above the figure for Sep- 
tember, 1932. 
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Code Provisions Against Selling Below Cost 


By Spurgeon Bell 


N the earlier period of the N.R.A. there were many 

codes having a provision against selling below cost. 
In one of these early codes reference was made to an 
average cost such as was set forth in the lumber industry 
code. In most cases, however, the cost referred to in the 
code is the cost of the individual producer. 

Industries not selling a staple commodity in which one 
unit of the product is not definitely comparable with an- 
other hardly need protection against destructive competi- 
tion. If sales can be made on a style or quality basis there 
is less incentive for distributive agencies to enter into 
underselling campaigns to secure business. Women’s 
dresses, men’s clothing, automobiles, and specialties in the 
textile field are protected against price competition more 
than are such commodities as pig iron, steel billets, salt, 
wheat, sugar, flour, etc. Even shoes have a distinct style 
and quality characteristic to be considered as a basis of 
sales price. The pressure for some type of cost protection 
is strongest where the commodity or service is staple or 
approximately standard so that one seller must sell at ap- 
proximately the same price as his competitor. 

While some of the codes have undertaken to define the 
elements to be included in the computation of cost it has 
become more common to throw the definition back on the 
industry subject to the approval of the Administrator. It 
is urged in favor of this practice that it is quite difficult 
to set up a definition of costs which will apply to all indus- 
tries and that a definition should be worked out for a given 
industry which will tend to enable it to meet the objectives 
of the codes. 

In later discussions of cost it has been urged by many 
that there should be no prohibition against selling below 
costs if this is necessary to meet the price of a competitor 
whose price is not below his own cost of production. The 
aim here to prevent any selling agency from breaking the 
price against its competitors by selling below its own cost. 
Those who have urged this view have been disposed to set 
up some general definition of cost. One definition given 
before a cost society in New York by an N.R.A. represen- 
tative as a suggestion subject to criticism ran somewhat 
as follows: 

“Each member of the industry shall make a consoli- 
dated income tax return for that portion (or all) of his 
operations devoted to the production of the product covered 
by this code, for the years 1927-32, together with a record 
of their physical production and sales in each of these 
years. 

“From these reports will be calculated the average rate 
of utilization of plant investment by the % portion of the 
industry which reported the lowest average per unit cost 
of production for this period. 


“This rate of utilization (rather than full capacity) 
shall become the standard for the distribution of all indp 
rect expenses and fixed charges for the purpose of de 
termining per unit burden charges by every producer eg» 
ered by this code.” 

It was thought that by the introduction of some sua 
language, it might be possible to prevent the necessity @ 
forcing every producer to sell at a price including the 
enlarged per unit overhead which prevails when a plam 
is operating at low capacity. It tends in the direction @ 
trying to protect the producer against his own folly ® 
trying to sell at a price which will not move his produ 
during periods of business depression. The other provisigg, 
allowing a producer to sell below his own cost to meet the 
price of a competitor, is also intended to avoid placing the 
low price competitor in position to force the higher com 
man out of business by prohibiting his sales at the current 
market in case that happened to be under the cost of the 
higher cost operator. 

Probably there is no code provision where so litte 
progress has been made in administration as in the prohik 
bitions against selling below cost. It will be necessary fae 
an industry to place its operations on a first-class account 
ing basis before a reasonably effective effort can be mate 
to prohibit sales below cost. It will, of course, be af 
mitted that cost is only one of the factors bearing @ 
market price. This is recognized by the coal code author 
ity in its efforts to develop a program of price controb 
It is undertaking to determine costs but reserves the right 
to consider cost as only one of the elements entering inp 
the determination of prices in the various parts of te 
country. 

It would not be surprising, after some experience will 
the cost provision of the codes, to find industry, in some 
instances, moving in the direction of permitting a com 
mittee of the industry with the approval of a code author 
ity to authorize selling below costs when such a procediift 
seems to be required under prevailing conditions. 63 
possible that other industries will abandon the cost pm 
vision altogether. 

There are many industrialists who regard their com 
as one of the trade secrets of material value to the i 
dustry. Yet costs can hardly remain a secret of the indi 
try when they must be constantly developed as a basis 
preventing unfair competition. It will, of course, bea 
wholesome development if business and industry can ® 
led to impurove its current practice in cost keeping. Whit 
a goot set of cost records will not always prevent faili® 
they do have the advantage of giving an early warnilg 
to the industry as to the likely consequence of its prevalk 
ing price practice. 
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